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Performance Update
for the half year ended 30th September 2006

HINDALCO INDUSTRIES LIMITED

Regd. Office: “Century Bhavan”,3rd Floor, Dr.Annie Besant Road, Worli, Mumbai-400 030




Dear Shareholders,

It gives me great pleasure to share with you the results tor the first half of Financial Year 2006-07 (FYO07).
Sales and profits were at a record high with impressive performance in both Quarter | and 1l, driven by higher
prices. The first half of FY07 saw an increase in average Aluminium spot prices on LME by 42% from 1,810%/
T to 2,565%/T. Spot prices for Copper averaged $7,466/T as compared to $3,579/T during the first half of the
last year, reflecting an increase of 109%. However, LME is a pass through for the Copper Business.
Spot Alumina prices fell during this period. Input price escalations continued to impact the bottom
line adversely.

Your Company operated at higher than rated capacity or close to rated capacity in almost all the production
facilities and therefore, could take full advantage of increased prices. There was significant improvemant in
performance of Copper Business which clocked higher output and posted a profit during HI FY07.

Acquisition of downstream Assets

You will recall that we had acquired the Rolling Plant belonging to Pennar Aluminium Lid. from Asset
Reconstruction Company India Limited (ARCIL) under the Securitization and Reconstruction of Financial
Assets and Enforcemant of Security Interest Act (SARFESI). The facilittes are located at Mouda near Nagpur.
The plant started producing flat rolled products from March’06 ie immediately after we took possession of the
facilities. The plant has high productivity standards. It has starled doing well and will increase the company's
rolling capacity and marke! share without any increase in the over all industry capacity.

Woe had also acquired an extrusion press and other ancillary equipment belonging to the erstwhile Sangam
Aluminium Limited from the official liquidator Chennai High Court as part of winding-up procedure.
This equipment was successfully dismantled from the plant location at Hosur and transported to Renukoot.
The Extrusions Press was installed and commissioned at Renukoot in record time and is currently operating in
full swing.

Brownfield Projects

Muri Alumina expansion from 110 KTPA to 450 KTPA is in advanced stage of implementation. Civil and
Structural work have been done substantially. Equipment erection is at an advanced stage. The commencement
of commissioning is stotted in the first quarter of the next fiscal.

Woe had also taken up Hirakud Smelter capacity expansion from 65 KTPA to 143 KTPA in two phases and a
maiching Captive Power capacity expansion from 167.5 MW to 367.5 MW. The commissioning of Phase 1 of
Smelter expansion i.e. from 65 KTPA to 100 KTPA has started before time. Phase [l , which entails capacity
increase from 100 KTPA to 143 KTPA, is as per schedule. Phase | of captive power expansion from 167.5 MW
to 267.5 MW is being commissioned ahead of schedule. Commissioning of Phase Il is as per target,

Utkal;-

This is a JV with Alcan with an alumina refining capacity of 1,500 KTPA, where your Company holds a 55%
stake. Technology supply agreement was signed with Alcan in July 2006. The Project commenced on 28% July
2006. Land acquisition is complete. Detailed Engineering has commenced . Pile foundation and infrastructure
work is moving ahead as per schedule.

Aditya Alumina & Aluminium

This is an integrated Greenfield project in Orissa with 1,500 KTPA refinery, 325 KTPA smelter and 750 MW
power plant. Land acquisition and R&R packages are in progress.

The Bauxite Mining Plan has been approved by Indian Bureau of Mines, Bhubaneswar. Discussions are
underway with Orissa Mining Corporation for additional mines. We will shortly be signing an MoU with Mahanadi
Coalfields Limited and Neyveli Lignite Corporation Limited for a share in the additional Coal resources at
Talabira. We have also obtained approval for SEZ status for the Smelter.

Other Projects :

We have planned a 325 KTPA Aluminium Smelter and 750 MW Captive Power Plant supported by 3.5 million
TPA Captive Coal Mine at Bargawan, Sidhi District, Madhya Pradesh. Mol was signed with the State Gowt. in
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May'06. The investment is expected to be around Rs. 77,000 Million. The approval for SEZ status has been
obtained. The Coal Block has been allotted to the JV entity-Mahan Coa! Company Limited (JV between your
" Company and Essar Group). Key management personnel are being put in place.

Woe will be setting up a 325 KTPA Aluminium Smelter and 750 MW Captive Power Plant supported by 5 million
TPA Captive Coal Mine in Latehar, Jharkhand. An MOU has been signed with the Government of Jharkhand in
March 2005. The investment in the project is expected to be around Rs. 78,000 Million. An application for the
acquisition of 5,322 acres of land has been submitted t0 JIDCO in July'06.

ABML 1PQ :

Aditya Birla Minerals Limited {ABML) (formerly Birla Mineral Resources Pty. Ltd.} raised A$ 299 million through
the issue of 154 million equity shares priced at A$ 1.95 per share. This represented 49% of the post issue
share capital of the Company. Hindalco continues to hold 159 million shares or 51% of the share capital
following the offer and has entered into a voluntary escrow arrangement in respect of its shares, The proceeds
from the issue were for repaying debt and for pursuing growih opportunities. This was the largest pure Copper
stock on the Australian Stock Exchange (ASX) and the first Indian Group 1o be listed on ASX. The shares
started trading on Australian Stock Exchange from May '06.

Having dwelt at length on our projects and initiatives, | would like to take you through the financial and
operational details for Half | FY07.

FINANCIAL REVIEW AND ANALYSIS

Rs. Millions
Particulars H1 FYO7 H1 FY06 Change (%) FY06
Net Sales & Operating Revenues 89,079 48,664 83.0% 113,965
Other Income 1,884 1,263 49.2% 2,439
PBDIT 21,082 12,186 73.0% 28,490
Interest 1,149 1,000 -14.9% 2,252
Depreciation 3,421 2,454 -39.4% 5,211
Profit Before Taxes 16,5612 8,732 89.1% 21,027
Provision for Taxes 4,521 1,802 -150.9% 4,502
Current Tax 4,458 1,346 -231.2% 3.241
Deterred Tax 19 412 95.4% 1,160
Fringe Benefits Tax 44 44 0.0% 101
PAT 11,991 6,930 73.0% 16,525
Extracrdinary ltems 0 0 — -30
Net Profit for the Period 11,991 6,930 73.0% 16,555
Provision for Deferred Tax for earlier years 0 0 — 0
Net Profit 11,991 6,930 73.0% 18,555
EPS'(Rs. For the period) 12.2 7.0 74.3% 16.8




* Net sales and operating revenues went up by 83% yoy on the back of
I.  42% increase in Aluminium price and 109% increase in Copper price in LME.
fl.  Higher volume of value added aluminium downstream products which replaced sale of primaries.
). Significant increase in sales volume for Copper and its by products.
IV. Depreciating Indian Rupee against US Dollar.
Sales growth was despite an adverse effect due to reduction in import duty of aluminium by 2.5% .

¢ Other income went up by Rs 621 million (ie 49%) due to higher interest income on income tax refund and
improved yields on treasury investments.

* Interest charges increased by 15% on account of higher loan drawal (draw down from syndicated loan and
higher working capital borrowing for Copper due to higher LME)

*  Depreciation charge rose by Rs 967 million primarily due to depreciation for HI, FY 07 including an amount
of Rs 727 million being impairment loss recognized in respect of Smelter Il of the Copper unit at Dahaj,
Guijarat.

Unlike in the previous year, H! of current fiscal saw copper businass post a healihy bottomline. This has helped
your Company post all time high sales and profits.

Woe will now look at operational details.
OPERATIONAL REVIEW AND ANALYSIS
Aluminium Business

The impressive run of the business continued. Driven by strong sales realizations, better volumes and strategic
cost reduction measures, Mi saw record sales and profits. However, spiraling input costs continued to impact
resulis unfavourably.

Primary aluminium output increased by more than 3,000 T. Consequent to the acquisition of the two downstream
rolling and extruding assets, output of the value added products went up significantly. Rolled products output
grew 11% and Extruded products output soared by 23%. The share of value added downstream products
output rose from 51 % to 57 %. Your Company also improved speciality alumina production by 26% yoy. These
are testimony of your Company’s continued efforts towards de risking its product portfolio.

Production Sales Volumes {MT) Net Sales (Rs.Million}

Unit H1 H1 | Chg H1 H1 | Chg H1 H1 | Chg
FYO7 | FY06 | (%) FY07 | FY06 | (%)| FY07| FY06 | (%)

Aluminium
Alurina MT {593,903 |595,311 0% | 156,337 |181,052 |-14% | 3,932 | 3,745 | 5%
Aluminium Metal MT {216,480 (213,368 | 1% 62,188 | 73,635 |-16% | 7.622| 6,793 | 12%
Wire Rod MT | 34,273 | 33628 | 2% 34,192 | 33,320 | 3% | 4,483 3,213 | 40%
Rolled Products MT (104,766 | 94,372 | 11% 80,705 | 72,469 | 11% { 11,994 | 8,561 | 40%
Extruded Products| MT | 18,393 | 14913 | 23% 18,263 | 14,875 | 23% | 2,884 1,827 | 58%

Aluminium Foits MT | 13,321 | 13,225 | 1% 13,130 | 13,000 1% | 2,675| 2,357 | 14%

Alloy Wheels No. | 100,064 | 85,979 | 16% 98,589 | 76,166 | 29% 205 145 | 42%
Others 1,266 885 | 43%
Total : 35,062 | 27,526 | 27%




Net.Sales went up by 27% as a result of higher volumes in value added products and higher prices across
the board.

Copper Business

With the stabilization of Copper 3 smelter at Dahej, Copper business posted a smart turnaround in operating
results. A steep increase in LME prices led to 156% improvement in net sales. LME being a pass through, such
huge gains were not translated into commensurate gains to the bottomiine.

Production Sales Volumes (MT) Net Safes (Rs.Million)
Unit H1 H1 | Chg H1 H1 | Chg H1 H1| Chg
FYO7 | FYO06 | (%) FYO7 | FYO6 | (%) | FYO7| FY06| (%)
Copper
CC Rods MT | 54,016 | 42,283 | 28% 53,261 | 41,520 | 28% | 18,532 | 7.751(139%

Copper Cathodes | MT |136,062 | 99,244 | 37% 78,556 | 55,664 | 41% | 27,817 | 9,173) 203%
Sulpuric Acid MT |263,815 |119,502 1121% | 251,514 |117,852 [113% 229 205| 12%

DAP & Complexes| MT |125,782 (124,900 | 1% | 128,416 [122,141 6% | 2,071 16481 26%

Gold MT 4.19 2.84 | 48% 4.38 3.03 | 44% | 3,943 | 1,832| 115%
Silver MT 20.25 16.11 7 26% 2059 | 1750 | 18% 373 178 110%
Others 1,077 354 204%
Total 54,042 | 21,141} 156%

Despite higher oil prices and increased load of working capital arising out of significantly higher LME, the
business recorded strong results on account of higher production and sale. Although poor quality copper
concentrate affected utilization levels, with ramp up of Copper Smelter |l progressing satisfactorily and stable
output from copper Smelter | , preduction of Copper cathodes went up by 37% from 99,244 T to 136,062 T.
Sulphuric acid production went up by 121 %.

The business regained its domestic markset share.

t tiook
Aluminium

Global primary aluminium consumption has grown by 7% during HI FY07. Aluminium consumption growth is
expected to slowdown in US . Demand from Wastern Europe is expected to be stronger but no major change
is expected in Japan. China continues to be the prime driver for the increasing demand of metal. Semi
fabrication capacity is moving up at a rapid clip. Consequently, Primary Aluminium consumption in the East &
South East Asian region may be affected.

In India, the demand for Aluminium was fuelled by strong growth in transpont, power and construction segments.
Primary metal consumption grew 13% during the Apr-Sep 2006.

Globatl primary annual aluminium demand is expected to witness a 6% growth over 2005.

Alumina prices fell sharply to $250-280/MT from a peak of $650/MT as there was a surplus of more than half
a million tonnes in the first half of CY2006. Lower alumina prices have improved profitability of standalone
smelters. This could lead to ramping up of aluminium production. As a result, Aluminium market could move to
a small surplus in 2007, A robust demand growth combined with extremely low inventory and inflationary
pressures on ¢ost would support aluminium prices from going below $2200-2000/MT levels.
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Copper

Copper prices continued to be driven by extremely tight physical supply. Forecasts have gone awry due to’
disruptions at mines and low inventories. Concerns about slowing Chinese demand are abating as indicated by
the narrowing discount on SHFE vis-a -vis LME prices.

Increasing smelting output with the addition of fresh capacities put severe pressure on the concentrate market.
As a result of tight availability of concentrate, spot Tc/Rcs have fallen significantly. With global
concentrate supply scenario not expected to change for the next one-two years, Tc/Rc is likely to be under
severe pressure .

Conclusion

Your Company's excellent performance is a testimony of the high operating benchmarks that it has set for
itself. The Company’s fundamental strengths along with macroeconomic elements combined to deliver continued
strong performance. Despite severe inflationary pressures, your Company will strive to maintain the exacting
standards of performance.




HINDALCO INDUSTRIES LIMITED
Regd. Office: “Century Bhavan”,3rd Floor, Dr.Annie Besant Road, Worll, Mumbai-400 030

UNAUDITED FINANCIAL RESULTS FOR THE SEGMENT-WISE REVENUE, RESULTS AND CAPITAL EMPLOYED
QUARTER ENDED 30TH SEPTEMBER, 2006 UNDER CLAUSE 41 OF THE LISTING AGREEMENT
{Rupees in Million) (Rupees in Mition)
Quarier | Quarter | Half year | Halt yaar Yeu Quarar Quarter | Hatfyoar | Hall year Yoar
e ended ended erded anded anded andnd endat eaded ended
Partleslars 30/09/2006 | 380572005 | 30/09/2005 | 30/09/2005 | 31/05/2006 Particulars 30/19/2006 | 30/09/2005 |30/09/2006 |30/09/2005 | 3103/2006
{Uozadited) | (Nudited) |(Unasdited) | (Audited) [(Unaudited) (Unaudlted) ((Unaudited) |(Unaudited} [(Unatdited) | (Audited)
1 MHetSales & Oparaling Revenues | 46,342 | 26503 | 88,079 | 48,664 | 113,965 1. Segment Revenne
2 Othet lncama 1108 S| aM ) 18] 243 () Aluminium 18520 14126) 306z | 5% | w04
3 Total Expandiiore ‘ /AT NM5 | 89881 | I 87914 ) Corper aps | ]| see| n | sase
{2). ({Increase)Decrease in Stock
in Trade 6200 | {1598 | (15868 | (4020) | {10.338) 46345 | 265907 B9,104 | 48667 | 113965
{b). Consumption of Raw Materials| 33343 15,020 67,659 26,393 66,034 Inter Segment Revenue Adjustment &} 3 25 3} —
{c}. Staff Gost 1312 1,158 2461 224 A2 et Sales & Operating Revenuies 46,342 | 265031  aovS | Abged | 113965
{d). Manufacturing and Operating -
2. Segment Results {ProfilLoss
£xpenses 5,518 6081 1283 | 21 23223 petore Tax anu interest rom gach
{e}. Other Expenditure 1,506 1037 2,79 1909 4368 Sageneat)
4 faterest & Flaance Charges il e Il Bt (&) Auminicm s s | nms| oams|  mom
5 Gross Profit 16,457 5267 F 10833 | 11,18 | 2623
5 Depreciation au0 | taes|  adn]  2am| s i) Sopper L N 0 L L 138

7 Profit batore Tax & Extraordinary 7,843 3653 18046 8566 [ 21,414
ftems L I R e Less: Inerest & Finance Oharges L A L
Extraordinary ltems - - - - (30}

B Prlit botors Tax 8371 18821 16512 82| 2108 it 0 I a Mg e L I
9 Provision for Tax 24n B4 454 1.802 4,502 : Other un-allocabie Incoma net
{a. Provisian for Gurtent Tax 253 ] ame| 3| e of - 3hocabic expenses a Wai eS| iG] 18M
b). Provision for Deferred T i 4 11 Profil befare Tax & Extraordinary
(0. Provsin for Gefere Tat e " : & llems gan | sem| wse| eme| nam
{c). Provisian for Fringe Benefit
Tax %4 30 4 44 [} 3. Capital Employed {Ssgmant
10 et Profi 5,076 M) 18 5,930 | 16,555 sty -Segmenl Llabllties)
11 Paid-up Equity Share nn::lm - o - {a) Aluminium 67,890 58878 67,690 58678 65,792
{Fasa Valua : R 1/- par L] L+ ] 585
12 Resarvss . {b) Copper 73242 | 439% | T2z | 48| 5073
13 Basle & Dilstod EPS (Rs.) 605 a8 1w T TS MR T02310 | WANZ | 102810 116530
14 Aggregate of noa-promoder Un-allocablef Corporate 65,024 KAL) 65,024 U4 40,040
shareholding Total Gapital Employed 205,056 | varsa [ aenss | nmsw | 1sram
(a). Number of shares 348,720,228 | 587,000,680 | 847 $18.402
b). Percantags of shareholding 7% [ Tens% | 73.93%

Notes:

1. Accounting Standard 15 (revised 2005) on “Employee Benefits” became effective on 1st April, 2006. In accordance with the provisions of the Standard,
the Company has made an adjustment of Rs 898 million (net of deferred tax of Rs 456 million} against the opening balance of general reserve.

2. Depreciation for the quarter and half year ended 30th September, 2006 includes an amount of Rs 727 million being impairment loss recopnized in respect
of Smelter 2 of Copper unit at Dahej, Gujarat.

3. Upon allotment of 231,521,031 equity shares of Re 1 each at a premium of Rs 95 per share an rights basis on 15th February, 2006, paid-up capital of the
Company has increased frem Rs 928 million to Rs 986 million. The proceeds of the rights issue a1 25% of the issue price amaunting to Rs. 5,557 million
have been utilized for the purpose of defraying related issue expenses amounting to Rs. 366 million and subscription of shares of a subsidiary company
1o the tune of Rs 455 million while the balance amount is tampararily invested in short term liquid securisies. Basic and diluted EPS have been calculated
taking into account the effect of this rights issue.

4. Provision for taxation for the quarter and half year ended 30th September, 2005 have been restated in line with restatement of interim periods unaudited
results done in the fourth quarter of pravieus financial year after cansidering the effect of favourable appeliate decisions {received during the fourth
quarter of the previous year} so as to convey the relevant information more meaningfully,

5. Disclosure relating to number of complaints from investors during quarter -

Pending as on 1st July, 2006 Received Resalved Pending as on 30th September, 2006
0 64 63 1
6. Figures of previous periods have been regrouped wherever found necessary.
7. The abave rasults have been reviewed by the Audit Committee and have been taken on record at the meeting of the Board of Directors held on

Wednesday, 18th October. 2006. Limited Review has been carried out by the statutory auditors of the Company as per clause 41 of the listing agreement
with stock exchanges.

By and on behalf of the Board

D. Bhattacharya
Managing Director

Place: Mumbai
Dated: 18th October, 2008




BOOK-POST

HINDALCO INDUSTRIES LIMITED

Ahura Centre, ‘B’ Wing, 1st Floor, 82 Mahakali Caves Hoad, Andheri (E), Mumbai - 400 093.
Tel.: 5691 7000 « Fax ; 5681 7001 « Email : amalik@adityabirla.com » Website : http:/Awww_hindalco.com

infamedia India Ld.




Performance Update
for the half year ended 30th September 2006

HINDALCO INDUSTRIES LIMITED

Regd. Office; “Century Bhavan” 3rd Floor, Dr.Annie Besant Road, Worli, Mumbai-400 030




Dear Shareholders,

It gives me great pleasure to share with you the results for the first half of Financial Year 2006-07 (FYO?).‘
Sales and profits were at a record high with impressive performance in both Quarter | and Il, driven by higher

prices. The first half of FYQ7 saw an increase in average Aluminium spot prices on LME by 42% from 1,810$/

T to 2,565%/T. Spot prices for Copper averaged $7,466/T as compared to $3,579/T during the first half of the

last year, reflecting an increase of 109%. However, LME is a pass through for the Copper Business.

Spot Alumina prices fell during this period. Input price escalations continued to impact the bottom

line adversely.

Your Company operated at higher than rated capacity or close to rated capacity in almost all the production
facilities and therefore, could take full advantage of increased prices. There was significant improvement in
performance of Copper Business which clocked higher output and posted a profit during HI FY07.

Acquisition of downstream Assets

You will recall that we had acquired the Rolling Piant belonging to Pennar Aluminium Ltd. from Asset
Reconstruction Company India Limited (ARCIL) under the Securitization and Reconstruction of Financial
Assets and Enforcement of Security Interest Act (SARFESI). The facilities are located at Mouda near Nagpur.
The plant started producing flat rolled products from March'06 ie immediately after we took possession of the
facilities. The plant has high productivity standards. It has started doing well and will increase the company's
rolling capacity and market share without any increase in the over all industry capacity.

We had also acquired an extrusion press and other ancillary eguipment belonging to the erstwhile Sangam
Aluminium Limited from the official liquidator Chennai High Court as part of winding-up procedure.
This equipment was successfully dismantted from the plant location at Hosur and transperted to Renukoot.
The Extrusions Press was installed and commissioned at Renukoot in record time and is currenily operating in
full swing.

Brownfield Projects

Muri Alumina expansion from 110 KTPA to 450 KTPA is in advanced stage of implementation. Civil and
Structural work have been done substantially. Equipment erection is at an advanced stage. The commencement
of commissioning is slotted in the first quarter of the next fiscal.

We had alsc taken up Hirakud Smelter capacity expansion from 65 KTPA to 143 KTPA in two phases and a
matching Captive Power capacity expansion from 167.5 MW to 367.5 MW. The commissioning of Phase 1 of
Smelter expansion ie. from 65 KTPA to 100 KTPA has started before time. Phase Il , which entails capacity
increase from 100 KTPA to 143 KTPA, is as per schedule. Phase | of captive power expansion from 167.5 MW
to 267.5 MW is being commissioned ahead of schedule. Commissianing of Phase It is as per target.

Utkal:-

This is a JV with Alcan with an alumina refining capacity of 1,500 KTPA, where your Company holds a 55%
stake. Technology supply agreement was signed with Alcan in July 2006. The Project commenced on 28" July
2006. Land acquisition is complete. Detailed Engineering has cornmenced . Pile foundation and infrastructure
work is moving ahead as per schedule.

Aditya Alumina & Aluminium

This is an integrated Greenfield project in Orissa with 1,500 KTPA refinery, 325 KTPA smelter and 750 MW
power plant. Land acquisition and R&R packages are in progress.

The Bauxite Mining Plan has been approved by Indian Bureau of Mines, Bhubaneswar. Discussions are
underway with Orissa Mining Corporation for additional mines. We will shortly be signing an MoU with Mahanadi
Coallields Limited and Neyveli Lignite Corporation Limited for a share in the additional Coal resources at
Talabira. We have also obtained approval for SEZ status for the Smelter.

Other Projects :

We have planned a 325 KTPA Aluminium Smelter and 750 MW Captive Power Plant supported by 3.5 million
TPA Captive Coal Mine at Bargawan, Sidhi District, Madhya Pradesh. MoU was signed with the State Gowt. in
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May’06. The investment is expecled to be around Rs. 77,000 Million. The approval for SEZ status has been
. obtained. The Coa! Block has been allotted to the JV entity-Mahan Coal Company Limited {(JV between your
Company and Essar Group). Key management personnel are being put in place.

We will be setting up a 325 KTPA Aluminium Smelier and 750 MW Captive Power Plant supported by 5 million
TPA Captive Coal Mine in Latehar, Jharkhand. An MOU has been signed with the Government of Jharkhand in
March 2005. The investment in the project is expected to be around Rs. 78,000 Million. An application for the
acquisition of 5,322 acres of land has been submitted to JIDCO in July'06.

ABML IPO :

Aditya Birla Minerals Limited (ABML) (formerly Birla Mineral Resources Pty. Lid.) raised A% 299 million through
the issue of 154 million equity shares priced at A$ 1.95 per share. This represented 49% of the post issue
share capital of the Company. Hindalco continues to hold 159 million shares or 51% of the share capital
following the offer and has entered into a voluntary escrow arrangement in respect of its shares. The proceeds
from the issue were for repaying debt and for pursuing growth opportunities. This was the largest pure Copper
slock on the Australian Stock Exchange (ASX} and the first Indian Group to be listed on ASX. The shares
started trading on Australian Stock Exchange from May '06.

Having dwelt at length on our projects and initiatives, | would like to take you through the financial and
operational details for Half | FY07.

FINANCIAL REVIEW AND ANALYSIS

Rs. Millions
Particulars H1 FYO07 H1 FY06 Change (%) FY06
Net Sales & Operating Revenues 89,079 48,664 83.0% 113,965
Other Income 1,884 1,263 49.2% 2,439
PBDIT 21,082 12,186 73.0% 28,490
Interest 1,149 1,000 -14.9% 2,252
Depreciation 3,421 2,454 -39.4% 5,211
Profit Before Taxes 16,512 8,732 89.1% 21,027
Provi'sion for Taxes 4,521 1,802 -150.9% 4,502
Current Tax 4,458 1,346 -231.2% 3,241
Deferred Tax 19 412 85.4% 1,160
Fringe Benefits Tax 44 44 0.0% 101
PAT 11,991 6,930 73.0% 16,525
Extraordinary ltems 0 0 — -30
Net Profit for the Period 11,991 6,930 73.0% 16,555
Provision for Deferred Tax for earlier years 0 0 —_ 0
Net Profit 11,99 6,830 73.0% 16,555
EPS (Rs. For the period) 12.2 7.0 74.3% 16.8
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*  Net sales and operating revenues went up by 83% yoy on the back of *
I.  42% increase in Aluminium price and 109% increase in Copper price in LME. e
li. Higher volume of value added aluminium downstream products which replaced sale of primaries.
. Significant increase in sales volume for Copper and its by products.
IV. Depreciating Indian Rupee against US Dollar.

Sales growth was despite an adverse effect due to reduction in import duty of aluminium by 2.5% .

*  Other income went up by Rs 621 million (ie 49%) due to higher interest income on income tax refund and
improved yields on treasury investments.

* |nterest charges increased by 15% on account of higher loan drawal (draw down from syndicated loan and
higher working capital borrowing for Copper due to higher LME)

e Depreciation charge rose by Rs 967 million primarily due to depreciation for HI, FY 07 including an amount
of Rs 727 million being impairment loss recognized in respect of Smelter Il of the Copper unit at Dahe;j,
Gujarat.

Unlike in the previous year, HI of current fiscal saw copper business post a healthy bottomline. This has helped
your Company post all time high sales and profits.

We will now look at operational details.
OPERATIONAL REVIEW AND ANALYSIS
Aluminium Business

The impressive run of the business continued. Driven by strong sales realizations, better volumes and strategic
cost reduction measures, Hi saw record sales and profits. However, spiraling input costs continued to impact
results unfavourably.

Primary aluminium output increased by more than 3,000 T. Consequent to the acquisition of the two downstream
rolling and extruding assets, output of the value added products went up significantly. Rolled products cutput
grew 11% and Extruded products output soared by 23%. The share of value added downstream products
output rose from 51 % to 57 %. Your Company alsc improved speciality alumina production by 26% yoy. These
are testimony of your Company's continued efforts towards de risking its product portfolio.

Production Sales Volumes (MT) Net Sales (Rs.Million)
Unit H1 HY1 | Chg H1 H1 | Chg H1 H1 | Chyg
FY0O?7 FY06 | (%) FY07 | FY06 | (%)| FYO7| FY06 | (%)
Aluminium
Alumina MT |593,903 |595,311 0% 156,337 181,052 |-14% 3,932( 3,745 5%

Aluminium Metal MT |216,480 |213,368 1% 62,188 | 73,635 |-16% | 7,622| 6,793 | 12%
Wire Rod MT | 34,273 | 33628 | 2% | .34,1921 33,320 | 3% | 4,483| 3,213 | 40%
Rclied Products MT {104,766 | 94,372 | 11% 80,705 | 72,469 | 11% | 11,994 | 8,561 | 40%
Extruded Products| MT | 18,393 | 14,913 | 23% 18,263 | 14,875 | 23% | 2.884| 1,827 | 58%
Aluminium Foils MT | 13,321 | 13,225 1% 13,130 | 13,000 1% | 2,675 2,357 | 14%
Alloy Wheels No. |100,064 | 85,979 | 16% 98,589 § 76,166 | 29% 205 145 | 42%

Others 1,266 885 | 43%

Total 35,062 | 27,526 | 27%




Net Sales went up by 27% as a result of higher volumes in value added products and higher prices across
. the board.

Copper Business

With the stabilization of Copper 3 smelter at Dahej, Copper business posted a smart turnaround in operating
results. A steep increase in LME prices led to 156% improvement in net sales. LME being a pass through, such
huge gains were not translated into commensurate gains to the bottomline.

Production Sales Volumes (MT) Net Sales (Rs.Million)
Unit Ht H1 | Chg H1 H1 | Chyg H1 H1| Chg
FYO7 | FY06 | (%) FYO7 | FY06 | (%) | FYO07| FY06| (%)
Copper
CC Rods MT | 54,016 | 42,283 | 28% 53,261 | 41,520 | 28% | 18,532 | 7,751 139%

Copper Cathodes | MT | 136,062 | 99,244 | 37% 78,556 | 55,664 | 41% | 27,817 | 9,173| 203%
Sulpuric Acid MT (263,815 (119,502 |121% (251,514 |[117,852 [113% 229 205 12%

DAP & Complexes| MT 125,782 (124,900 | 1% |129,416 [122,141 6% | 2,071 1,648 26%

Gold MT 4.19 2.84 | 48% 4.38 3.03 | 44% | 3,943 1,832|115%
Silver MT 20.25 16.11 | 26% 2059 | 1750 | 18% 373 1781 110%
Others 1,077 354 | 204%
Total 54,042 | 21,141 | 156%

Despite higher oil prices and increased load of working capital arising out of significantly higher LME, the
business recorded strong results on account of higher production and sale. Although poor quality copper
concentrate affected utilization levels, with ramp up of Copper Smelter Il progressing satisfactorily and stabie
output from copper Smelter | , production of Copper cathodes went up by 37% from 99,244 T to 136,062 T.
Sulphuric acid production went up by 121 %.

The husiness regainad its domestic market share.

tiook
Aluminium

Global primary aluminium consumption has grown by 7% during HI FY07. Aluminium consumption growth is
expected to slowdown in US . Demand from Western Europe is expected to be stronger but no major change
is expected in Japan. China continues to be the prime driver for the increasing demand of metal. Semi
fabrication capacity is moving up at a rapid clip. Consequently, Primary Aluminium consumption in the East &
South East Asian region may be affected.

In India, the demand for Aluminium was fuelled by strong growth in transport, power and construction segments.
Primary metal consumption grew 13% during the Apr-Sep 2006.

Global primary annual aluminium demand is expected to witness a 6% growth over 2005.

Alumina prices fell sharply to $250-280/MT from a peak of $650/MT as there was a surplus of more than half
a million tonnes in the first half of CY2006. Lower alumina prices have improved profitability of standalone
smelters. This could lead to ramping up of aluminium production, As a result, Aluminium market could move to
a small surplus in 2007. A robust demand growth combined with extremely low inventory and inflationary
pressures on cost would support aluminium prices from going below $2200-2000/MT lavels.
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Copper

Copper prices continued to be driven by extremely tight physical supply. Forecasts have gone awry due to '
disruptions at mines and low inventories. Concerns about slowing Chinese demand are abating as indicated by
the narrowing discount on SHFE vis-a -vis LME prices.

Increasing smelting output with the addition of fresh capacities put severe pressure on the concentrate market.
As a result of tight availability of concentrate, spot Tc/Rcs have fallen significantly. With global
concentrate supply scenario not expected to change for the next one-two years, Tc/Re is likely to be under
severe pressure .

onclusion

Your Company's excellent performance is a testimony of the high operating benchmarks that it has set for
itself. The Company’s fundamental strengths along with macroecenomic elements combined to deliver continued
strong performance. Despite severe inflationary pressures, your Company will strive to maintain the exacting
standards of performance.




HINDALCO INDUSTRIES LIMITED
Regd, Ofice: “Ceatury Bhavan”,3rd Floor, Dr.Annie Besani Road, Worli, Mumbai-400 030

UNAUDITED FINANGIAL RESULTS FOR THE SEGMENT-WISE REVENUE, RESULTS AND CAPITAL EMPLOYED
QUARTER ENDED 30TH SEPTEMBER, 2006 UNDER GLAUSE 41 OF THE LISTING AGREEMENT
{Repees in MEon) {Rupéss i1 Miion)
Ouarler | Quarler | Mall yaar | Half yaar Year Ouarter | Qwarter | Hali yoar | Halt year Year
anded sl ended ended sndet endad endad el ended enfed
Particatans S0RT00 | 10090005 | TRPA/Z008 | 304/2005 | 31/03,2005 Partictlars 092006 { 30009/2005 | 30032008 | 3009/2005 | 31/03/2006
NUnaodlied) | (Acdited) NUmandited] | (Aodited) l[Unsudited} Wonautited) fUnautited) Kimaugited) |{Unansitied) | [Radited)
1 Mut Sales & Operating Revanuas 46,342 26,593 89,073 48,564 | 113,965 1. Segment Ravénus
7 Dthet locome 1108 2| 184 ) 243 (a) Auminium 1850 | 1% | B | 5| 6042
1 Tetal Expandiinre ‘ B478| a5 | eses | 7,914 {0} Capper aps | e | ssel | sase
{a). {Increzsey/Decrease in Stock
in Trade (6,207 0518 | {15.86) {00 | (10,238 46,343 26590 §9.104 46,667 111,565
{b). Consumption of Raw Materials] 33,349 15,020 67,659 26,393 85,04 Inter Sagment Revenue Adjustment @) 3 25 [Ki] -
(ch. Staff Cost 132 1158 246 2248 4627 Net Salss & Operating Revenues 542 | 2659 | moM |  4a5eA | 113885
{d). Mamtactusing and Opecting
% Segnect Resalls (Profittoss
Expenses ‘ 6,518 6018 | 12833 | 1A} 23 befors Tax acd irtarect rom gach
{€). Other Expenditure 1,506 1,037 278 1509 4368 Sugmant)
4 Interest & Flaanca Charges il et D el G (a) Auminium s70|  axs| nams| el 2w
5 Gross Prfll 16,457 s 19| maes| 223
§ Depraciatin aom{  ums| aanm| | s (b} Gagper L0 I I L 19
T Profit beiere Tax & Exfragrlinary 7843 365 16.046 8366 21474
Rem I e weEz) A ?1-“':“‘; Less: Interest & Finance Charges g5 | | ey | oo | esa
Extraordinary Items - - - -
1) 1 566 | 1
8 Preft betons Tus | ase| wse| em| nw I g I I vz
9 Provisizn for Tax 2401 | wsn| oem| as@ - Other u ncome net
s y 864 166 !
(4}, Provision fos Gerremt Tax 253 g|  aem|  1Ms| sz o i decibie experses . ¥ L 1405
{b). Provisian for Deterreq Tax (158) Mm 19 a2l 1180 Frolit before Tax & Extreordinary
{e). Provision for Fringe Benefit Items 83n 3982 15,512 8,732 1027
Tax ] ] 7] ] 101 3. Capital Employed (Segment
10 Met Profit 59T | ne 6930 | 16555 Asaats -Sagrmend Liabilities)
11 Paid-up Equity Share Cagital 1a) Alminium 67891 58878 | 67890 | sesTe | esTE2
{Faca Yalue ; Ra 1/- per Shars) 93 23 ] 928 985
2R 85,077 (b} Copper 73,242 43932 7342 43502 50.738
10 Basic & Dllted EPS (Ra.) e8|  am| un| s un W) R0 WL B0 116530
4 Aggregats of on-promoter Un-aliocatle’ Corporate Bdza | M| &0 mnd|  wse
sharebalding Total Capita Emsloped w056 | 19524 | w018 | ased | 157,07
{4). Wumbar of hares B48.720 220 | 687 000,580 | 647 518,402
{¥). Percentags o tharehalding 2% | HMe%| 713k

Notes:

t. Accounting Standard 15 (revised 2005) on “Employee Benefits” became effective on 1st April, 2006. In accordance with the provisions of the Standard,
the Company has made an adjustment of Rs 898 million (net of deferred tax of Rs 456 million) against the opening balance of general reserve.

2. Depreciation for the quarter and half year ended 30th September, 2006 includes an amount of Rs 727 million being impairment loss recagnized in respect
of Smelter 2 of Copper unit at Dahej, Guijarat.

3. Upon allotment of 231,521,031 equity shares of Re 1 each at a premium of Rs 95 per share on rights basis on 15th February, 2006, paid-up capital of the
Company has increased from Rs 928 million to Rs 986 million. The proceeds of the rights issue at 25% of the issue price amounting to Rs. 5,557 million
have been utilized for the purpose of defraying related issue expenses amounting ta Rs. 366 mitlion and subscription of shares of & subsidiary company
to the tune of Rs 459 million while the balance amount is temporarily invested in short term liquid securities. Basic and diluted EPS have been calculated
faking into account the effect of this rights issue.

4. Provision for taxation for the quarter and half year ended 30th September, 2005 have been restated in line with restatement of interim periods unaudited
results done in the fourth quarter of previous financial year atter considering the effect of favourable appeliate decisions (raceived during the fourth
quarter of the previous year) so as to convey the relevant information more meaningtully.

5. Disclosure relating to number of complaints from investors during guarter -

Pending as an 1st July, 2006 Received Resolved Pending as on 301h September, 2006
0 64 63 1
6. Figures of previous periods have been regrouped wharever found necessary.
7. The above results have been reviewed by the Audit Committee and have been taken on record at the meeting of the Board of Directors held on

Wednesday, 18th October, 2006. Limited Review has been carried out by the statutory auditors of the Company as per clause 41 of the listing 2greement
with stock exchanges.

By and on behalf of ihe Board

D. Bhattacharya
Managing Director

Place: Mumbai
Dated: 18th Octoher, 2006
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Performance Update
for the half year ended 30th September 2006

HINDALCO INDUSTRIES LIMITED

Regd. Office: “Century Bhavan”,3rd Floor, Dr.Annie Besant Road, Worli, Mumbai-400 030




Dear Shareholders,

It gives me great pleasure to share with you the results for the first halt of Financial Year 2006-07 (FY07).
Sales and profits were at a record high with impressive performance in both Quarter | and I, driven by higher
prices. The first half of FYO7 saw an increase in average Aluminium spot prices on LME by 42% from 1,810/
T to 2,565%/T. Spot prices for Copper averaged $7,466/T as compared 1o $3,579/T during the first half of the
last year, reflecting an increase of 109%. However, LME is a pass through for the Copper Business.
Spot Alumina prices tell during this period. Input price escalations continued to impact the bottom
line adversely.

Your Company operated at higher than rated capacity or close to rated capacity in almost all the production
facilities and therefore, could take full advantage of increased prices. There was significant improvement in
performance of Copper Business which clocked higher output and posted a profit during HI FYO07.

Acquisition of downstream Assets

You will recall that we had acquired the Rolling Plant belonging to Pennar Aluminium Ltd. from Asset
Reconstruction Company India Limited (ARCIL) under the Securitization and Reconstruction of Financial
Assets and Enforcement of Security Interest Act (SARFESI). The facilities are located at Mouda near Nagpur.
The plant started producing flat rolled products from March'06 ie immediately after we took possession of the
facilities. The plant has high productivity standards. It has started doing well and will increase the company’s
rolling capacity and market share without any increase in the over all industry capacity.

We had aiso acquired an extrusion press and other ancillary equipment belonging to the erstwhile Sangam
Aluminium Limited from the official liquidator Chennai High Court as part of winding-up procedure.
This equipment was successfully dismantled from the plant location at Hosur and transported to Renukoot.
The Extrusions Press was installed and commissioned at Renukoot in record time and is currently operating in
full swing.

B field Project

Muri Alumina expansion from 110 KTPA to 450 KTPA is in advanced stage of implementation. Civil and
Structural work have been done substantially. Equipment arection is at an advanced stage. The commencement
of commissioning is slotted in the first quarter of the next fiscal.

We had also taken up Hirakud Smelter capacity expansion from 65 KTPA to 143 KTPA in two phases and a
matching Captive Power capacity expansion from 167.5 MW to 367.5 MW. The commissioning of Phase 1 of
Smelter expansion i.e. from 65 KTPA 1o 100 KTPA has started before time. Phase Il , which entails capacity
increase from 100 KTPA to 143 KTPA, is as per schedule. Phase | of captive power expansion from 167.5 MW
to 267.5 MW is being commissioned ahead of schedule. Commissioning of Phase |l is as per target.

Utkal:-

This is a JV with Alcan with an alumina refining capacity of 1,500 KTPA, where your Company holds a 556%
stake. Technology supply agreement was signed with Alcan in July 2006. The Project commenced on 28™ July
2006. Land acquisition is compiete. Detailed Engineering has commenced . Pile foundation and infrastructure
work is moving ahead as per schedule.

| Alumin Alumini

This is an integrated Greenfield project in Orissa with 1,500 KTPA refinery, 325 KTPA smelter and 750 MW
power plant. Land acquisition and R&R packages are in progress.

The Bauxite Mining Plan has been approved by Indian Bureau of Mines, Bhubaneswar. Discussions are
underway with Orissa Mining Corporation for additional mines. We will shortly be signing an MoU with Mahanadi
Coalfields Limited and Neyveli Lignite Corporation Limited for a share in the additional Coal resources at
Talabira. We have also obtained approval for SEZ status for the Smelter.

Other Projects ;

We have planned a 325 KTPA Aluminium Smelter and 750 MW Captive Power Plant supported by 3.5 million
TPA Captive Coal Mine at Bargawan, Sidhi District, Madhya Pradesh. MoU was signed with the State Govt. in
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May'06. The investment is expected to be around Rs. 77,000 Million. The approval for SEZ status has been
obtained. The Coal Block has been allotted to the JV entity-Mahan Coal Company Limited (JV between your
Company and Essar Group). Key management personnel are being put in place.

We will be setting up a 325 KTPA Aluminium Smelter and 750 MW Captive Power Plant supported by 5 million
TPA Captive Coal Mine in Latehar, Jharkhand. An MOU has been signed with the Govermnment of Jharkhand in
March 2005. The investment in the project is expected to be around Rs. 78,000 Million. An application for the
acquisition of 5,322 acres of land has been submitted to JIDCO in July'06.

ABML IPO ;

Aditya Birta Minerals Limited (ABML) (formerly Birla Mineral Resources Pty. Ltd.) raised A$ 299 million through
the issue of 154 million equity shares priced at A$ 1.95 per share. This represented 49% of the post issue
share capital of the Company. Hindalco continues to hold 159 million shares or 51% of the share capital
following the offer and has entered into a voluntary escrow arrangement in respect of its shares. The proceeds
from the issue were for repaying debt and for pursuing growth opportunities. This was the largest pure Copper
stock on the Australian Stock Exchange (ASX) and the first Indian Group to be listed on ASX. The shares
started trading on Australian Stock Exchange from May '06.

Having dwelt at length on our projects and initiatives, | would iike to take you through the financial and
operational details for Half | FY07.

FINANCIAL REVIEW AND ANALYSIS

Rs. Millions
Particulars H1 FYo7 H1 FY06 Change (%) FYO06
Net Sales & Operating Revenues 89,079 48,664 83.0% 113,965
Other Income 1,884 1,263 49.2% 2,439
PBDIT 21,082 12,186 73.0% 28,490
Interest 1,149 1,000 -14.9% 2,252
[;é});e‘ciation 3,421 2,454 -39.4% 5211
Rrofit Before Taxes 16,512 8,732 89.1% 21,027
Provision for Taxes 4,521 1,802 -150.9% 4,502
Current Tax 4,458 1,346 -231.2% 3,241
Deferred Tax 19 412 95.4% 1,160
Fringe Benefits Tax 44 44 0.0% 101
PAT 11,991 6,930 73.0% 16,525
Extraordinary ltems 0 0 — -30
Net Profit for the Period 11,991 6,930 73.0% 16,555
Provision for Deferred Tax for earlier years 0 0 — 1]
Net Profit 11,991 6,930 73.0% 16,555

EPS (Rs. For the period) 12.2 7.0 74.3% 16.8




*  Net sales and operating revenues went up by 83% yoy on the back of
I, 42% increase in Aluminium price and 109% increase in Copper price in LME.
(. Higher votume of value added alumninium downstream products which replaced sale of primaries.
lll. Significant increase in sales volume for Copper and its by products.
IV. Depreciating Indian Rupee against US Dollar.
Sales growth was despite an adverse effect due to reduction in import duty of aluminium by 2.5% .

»  Other income went up by Rs 621 million {ie 49%) due to higher interest income on income tax refund and
improved yields on treasury investments.

* Interest charges increased by 15% on account of higher loan drawal (draw down from syndicated loan and
higher working capital borrowing for Copper due to higher LME)

*  Depreciation charge rose by Rs 967 million primarily due to depreciation for HI, FY 07 including an amount
of Rs 727 million being impairment loss recognized in respect of Smelter 1| of the Copper unit at Dahej,
Gujarat.

Unlike in the previous year, HI of current fiscal saw copper business post a healthy bottomfine. This has helped
your Company post all time high sales and profits.

We wili now look at operational details.
OPERATIONAL REVIEW AND ANALYSIS
Aluminium Business

The impressive run of the business continued. Driven by strong sales realizations, better volumes and strategic
cost reduction measures, Hl saw record sales and profits. However, spiraling input costs continued 1o impact
results unfavourably.

Primary aluminium output increased by more than 3,000 T. Consequent to the acquisition of the two downstream
rolling and extruding assets, output of the value added products went up significantly. Rolled products output
grew 11% and Extruded products output soared by 23%. The share of value added downstream products
output rose from 51 % to 57 %. Your Company also improved speciality alumina production by 26% yoy. These
are testimony of your Company's continued efforts towards de risking its product portiolio.

Production Sales Volumes (MT) Net Sales (Rs.Million)
Unit H1 Hi | Chg H1 H1 | Chg H1 H1 | Chg
FYO7 FY06 | (%) FYo7 | FY06 | (%)| FYO7| FYO06 | (%)
Aluminium
Alumina mT |593.903 [595,311 | 0% | 156,337 [181,062 |-14% ) 3,932 3,745 5%

Atuminium Metal MT |216,480 |213,368 | 1% 62,188 | 73,635 |-16% | 7,622| 6,793 | 12%
Wire Rod MT | 34,273 | 33628 | 2% 34,192 | 33,320 | 3% | 4,483| 3,213 | 40%
Rolied Products MT |104,766 | 94,372 | 11% 80,705 | 72,469 | 11% | 11,994 | 8561 | 40%
Extruded Products| MT | 18,393 | 14,913 | 23% 18,263 | 14,875 | 23% 2,884 1,827 |58%
Aluminium Foils MT | 13,321 13,225 1% 13,130 | 13,000 1% 2675 2,357 | 14%
Ailloy Wheels No. (100,084 | 85,979 | 16% 98,589 | 76,166 | 29% 205 145 | 42%
Others 1,266 885 | 43%

Total 35,062 | 27,526 | 27%




Net.Sales went up by 27% as a result of higher volumes in value added products and higher prices across
the board.

Copper Business

With the stabilization of Copper 3 smelter at Dahej, Copper business posted a smart turnaround in operating
results. A steep increase in LME prices led to 156% improvement in net sales. LME being a pass through, such
huge gains were not translated into commensurate gains to the bottomline.

Production Sales Volumes (MT) Net Sales (Rs.Million)
Unit H1 H1 | Chg H1 H1 | Chg H1 H1| Chg
FYO7 FY06 | (%) FYO7 FY06 | (%) FYO7 | FYO06| (%)
Copper
CC Rods MT | 54,016 | 42,283 | 28% 53,261 | 41,520 | 28% | 18,532 | 7,7511139%

Copper Cathodes MT |136,062 | 99,244 | 37% 78,556 | 55,664 | 41% | 27,817 | 9,173} 203%
Sulpuric Acid MT | 263,815 |119,502 [121% |251,514 (117,852 [113% 229 205 12%

DAP & Complexes| MT |125,782 (124,900 | 1% [129,416 [122,141 6% | 2,071 1,648] 26%

Gold MT 419 2.84 | 48% 4.38 3.03 | 44% | 3,943 | 1,832|115%
Silver MT 20.25 16.11 | 26% 2059 | 17.50 | 18% 373 178 110%
Others 1,077 354 | 204%
Total 54,042 | 21,141 | 156%

Despite higher oil prices and increased load of working capital arising out of significantly higher LME, the
business recorded strong results on account of higher production and sale. Although poor quality copper
concentrate affected utilization levels, with ramp up of Copper Smelter |l progressing satisfactorily and stable
output from copper Smelter | , production of Copper cathodes went up by 37% from 99,244 T to 136,062 T.
Sulphuric acid production went up by 121 %.

The business regained its domestic market share.

l t tlook
Aluminium

Global primary aluminium consumption has grown by 7% during HI FY07. Aluminium consumption growth is
expected 1o slowdown in US . Demand from Western Eurcpe is expected to be stronger but no major change
is expected in Japan. China continues to be the prime driver for the increasing demand of metal. Semi
fabrication capacity is moving up at a rapid clip. Consequently, Primary Aluminium consumption in the East &
South East Asian region may be affected.

In India, the demand for Aluminium was fuelled by strong growth in transport, power and construction segments.
Primary metal consumption grew 13% during the Apr-Sep 2006.

Global primary annual aluminium demand is expected to witness a 6% growth over 2005,

Alumina prices fell sharply to $250-280/MT from a peak of $650/MT as there was a surplus of more than half
a million tonnes in the first half of CY2006. Lower alumina prices have improved profitability of standatone
smelters. This could lead to ramping up of aluminium production. As a result, Aluminium market could move to
a small surplus in 2007. A robust demand growth combined with extremely iow inventory and inflationary
pressures on cost would support aluminium prices from going below $2200-2000/MT levels.
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Copper .

Copper prices continued to be driven by extremely tight physical supply. Forecasts have gone awry due to
disruptions at mines and low inventories. Concerns about slowing Chinese demand are abating as indicated by
the narrowing discount on SHFE vis-a -vis LME prices.

Increasing smelting output with the addition of fresh capacities put severe pressure on the concentrate market.
As a result of tight availability of concentrate, spot Tc/Rcs have fallen significantly. With global
concentrate supply scenatio not expected to change for the next one-two years, Tc/Rc is likely to be under
severe pressure .

nclusion

Your Company's excellent performance is a teslimony of the high operating benchmarks thal it has set for
itself. The Company’s fundamental strengths along with macroeconomic elements combined to deliver continued
strong performance. Despite severe inflationary pressures, your Company will strive to maintain the exacting
standards of performance.




HINDALCO INDUSTRIES LIMITED
v Regd. Office: “Century Bhavan™,3rd Flaor, Dr.Annie Besant Road, Worli, Mumbai-400 030
UNAUDITED FINANCIAL RESULTS FOR THE SEGMENT-WISE REVENUE, RESULTS AND CAPITAL EMPLOYED
QUARTER ENDED 30TH SEPTEMBER, 2006 UNDER CLAUSE 41 OF THE LISTING AGREEMENT
{Rupets in Milion) {Rupees in Milan)
Quarter | (uarter | Half yaar | Hal year Yem (uarter Quarter | Hall yaar | Half year Year
wted | anded | eaded | ended | ended ended | ented | eaded | wnded | ended
Particatars 36002008 | 30092005 | 30/09/2008 { 30492005 | 3143,2006 Particslars 3009/7808 | 3009/2085 | 3209/2008 | 30892005 (31012006
Usautlled) | (Aodited) {Unaudited) { (Audited) ((Unandited) Anaudtted) [(Unsudiad) [{Unaudlied) [(Unaudited) | (Asditad)
1 MetSales & Operating Revemees | 482 | 2503 | wmoom|  aasea| 13888 1. Segment Revenzs
 Othr laccme 1,108 L 154 1263 2 (a) Mumiciom 850 14926 | 5062 | 7S | 6042
3 Tell Bt WAt | osms| oeommt | A arou 18 Conper ais] | sse| mm| sse
(a). (Increase)Diecraass in Sipck
n Trade B207) | 0518 | (6868 | @00 [ (10339 M E 7B5H0 |  B0M0A [ 43667 ) 113965
(b). Corsymption of Raw Materials| 13,48 15,020 67,659 26,293 66,04 Inter Segment Revenue Adjustment ) ] (25) 1 —
{¢). Stafl Cost 1312 1158 2451 2248 4827 Net Sales & Operating Reventes 2] 50| mere| as| s
(dJ. Manufacturing and Operating
Expenses 6510 | | nem| na| 2m T Segment Rasalts {ProfitLoss
] betors Tar and interest trom each
{#). Other Experditura 1,506 1,007 2754 1,909 4,368 Sagmaz)
4 Interes & Flaance Charges 515 53 AT 1,000 2252 -
y ¥l 4, 13, , 1
§ Gmes Proit was? ] sar| nsm] nas| o W Aumiokim i el Bt Bt
$ Degmeciation 2os0|  1ams| aen|  2am{ sem ib) Copper LR L2 S A L L]
7 Profit batore Tax & Extraordinary 7843 3,683 16,048 8.566 21474
;ﬂ . am | s wsz) BR 11,;?) Less: Interest & Finance Charges o | eml o pam| gom| e
raordinary Items. — -_ - —_
7428 ENTHTY ! i 1,
8 Prolt bators Tax an aeez |  tes12 a2l a0t ot o | % bz
§  Provision for Tax L M| asn 182 ase - Otmer ut-aliocabie lcome net
{2, Provision for Canent Tax 29| M| adm|  1ae|  am ofuvatacabe expenses b SN S L) SR B
{b). Pravision for Deferred Tax {156) 200 1 02 1,160 Profit before Tax & Exaragrdinary
{6, Provision o Fing Beneld Items 8an 88| s an:| nmm
Tax 1) 0 4 4 10 3. Capital Employad {Segment
10 Net Profht 5078 ERELR R 5930 | 16,585 Asaats -Saguuect Liahilities)
1 :'Fau-u Eqlty Shars Capitad | - - - s - {4) Aluminium 6780 | seera |  emes0 | seeve |  esm
at2 Value : Re 1/- par Share) i
- a7 {b) Gopper nAy| age| e 4392| 508
13 Basle & Dilatad EPS {Rs.) ) | un )l n6m WL2 | ICRBID | 2 102810 | 116530
14 Aggregats ¢l noa-promoter Un-allocable/ Carparata 65.024 AL 65.004 W4 40,840
sharekoidiag Total Capitad Employed ws58 | tars | zosss | wrsa | 1sman
(8). Kby of shares BISTE028 | 687.009680 | 847.818.402
[b). Percentags of shareholding 2% | MO05% 733%
Notes:

1. Accounting Standard 15 {revised 2005) on "Employee Benefits" became etfective on 1st April, 2006, |n accordance with the provisions at the Standard,
the Campany has made an adjustment of Rs 838 million (net of deferred 1ax of Rs 456 million) against the opening balance of general reserve.

2. Depreciation for the quarter and half year ended 30th September, 2006 includes an amount of Rs 727 million being impairment loss recagnized in respect
of Smelter 2 of Copper unit at Dahej, Gujarat.

3. Upon allotment of 231,521,031 equity shares of Re 1 each at a premium of Rs 95 per share on rights basis on 15th February, 2006, paid-up capital of the
Company has increased from Rs 928 million to Rs 985 million. The proceeds of the rights issue at 25% of the issue price amounting to Rs. 5,557 million
have been utilized for the purpose of defraying related issue expenses amounting 1o Rs. 366 million and subscription of shares of a subsidiary company
to the tune of Rs 459 million while the balance amount is temporarity invested in short term liquid securities. Basic and diluted EPS have been calculated
taking into account the eflect of this rights issue.

4, Provision for taxation for the quarter and half year ended 30th September, 2005 have been restated in line with restatement of interim periods unaudited
results done in the fourth quarter of previous financial year after considering the eifect of favourabte appellate decisions (received dusing the fourth
guarter of the previous year) 50 as ta convey the relevant infarmation more meaningfully.

5. Disclosure relating to number of complaints fram investors during quarter -

Pending as on 1zt July, 2006 Received Resalved Pending as on 30th September, 2006

0 64 63 1

6. Figures of previous periods have been regrouped wherever found necessary.

7. The above results have been reviewed by the Audit Commitiee and have been taken on record at the meeting of the Board of Directors held on
Wednesday, 18th October, 20086. Limited Review has been carried out by the statutory auditors of the Company a5 per clause 41 of the listing agreement
with stock exchanges.

By and on behall of tha Board

D. Bhattacharya
Managing Director

Ptace: Mumbai
Datad: 16th Qetaber, 2006
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